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K. Chad Burgess
Associate Generat Counsel

chad.burgess@scana.com

February 23, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”™) between SCE&G and South Georgia Tissue, LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

I you have any questions, please advise.

Very truly yours

K. Chad Burgess |

KCB/kms
Enclosure

ce:  Jeffrey Nelson, Esquire
John Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC (222 - Cayce, South Carolina - 29033-370% - (803} 217-8141
WWW.stana.com



ORIGINAL

This original

la%%uéﬂ &w AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into this [‘?%day of /Zﬁéf wary,” 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its suce{essors and assigns,
hereinafter called "Seller" and SOUTH GEORGIA TISSUE, LLC, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific coniracts with industrial

customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on a Firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 1321 Technology
Drive, Barnwell, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported io Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article 1V, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 1,000 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article 111, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of éas pursuant to Paragraph 1
above at an hourly rate exceeding 108 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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3.

TRANSPORTATION SERVICE

(@

(b)

(c)

()

(e)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and fransport up to 1,000 dekatherms, excluding
shrinkage volumes, of natural gas on a daily basis. Buyer will notify Seller at
least five (5) days prior to the end of the month the: volumes of gas, in
dekatherms, to be transported on a daily basis during the next calendar month,
Buyer has the right to change the volume to be transported during the month on a
daily basis. It is Buyer's responsibility to notify producers and connecting
pipelines regarding any change in transportation volumes. Seller will accept
changes in daily volumes dispaiched from an upstream pipeline; however, Seller
reserves the right to limit or restrict the volumes accepted and transported at any
time whenever, in Seller's sole opinion, operating conditions warrant a limitation
or restriction on the acceptance or delivery of transportation gas. Limitations or
restrictions may be because of, but not limited to, the utilization of deliverability
capacity of Seller for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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(2

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever,
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, 1nclud1ng claims for any royalties, taxes,

license fees or charges applicable to suchigas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time fo
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user,
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(b)

©)

(4)

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller. -'

SPECIAL PROVISIONS a

M

@

(3)

(4)

(3)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and

+ Seller shall not be required to expand or alter the said system.

. Transportation service may be curtailed or discontinued at the sole option
i of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 AM. Eastern Time on February 1, 2012, or as soon thereafter as

Buyer and Seller have their respective facilities installed.
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10.

11.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2012, and shall continue in full
force and effect through January 31, 2013, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South

Carolina.

Gas volumes will be comrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

ANNUAL MINIMUM

In consideration of Seller’s!investment in the facilities required to provide Buyer’s
requirements in Priority-of-8ervice Category 3B, Buyer agrees fo use a minimum of
122.400 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of System Supply or Transportation gas provided hereunder. The
contract year will be the period beginning on February 1, or as soon thereafter as Buyer
and Seller have their respective facilities installed, and continuing for a term of one full
calendar year. Deficit volumes in any contract year will be billed at $1.4583 per

dekatherm,

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
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12,

13.

14,

15.

cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the confract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated Januvary 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

- addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code C-202
Cayce, SC 29033

To Buyer: South Georgia Tissue, LLC
1450 Greene Street
Suite 500
Augusta, GA 30901-5246
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECIRIC & GAS

SOUTH GEORGIA TISSUE, LLC COMPANY
Buyer Seller
C T N5 Marr o
BY Andrtw L. Fhoe /7$or~— By Martin K. Phalen
O Cuinia, / CEC VICE PRESIDENT ~ GAS OPERATIONS
Title i Title
oL/~ I 2/
Date Date
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Exhibit

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transporiation service is available to any customer who has firm requirements of 60 Dekatherms Maximum dafly Quantity (MDQ)
or greater and, who owns and delivers gas o the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service,

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to opersating limitations on
the Company's system or fram third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under af other rate schedules and may be curtailed or interrupted, normally upon not iess than two hours advance notice,
or, when necessitated by conditions affecting the Company’s gas system, upon less than fwo hours advance notice.

4

RATE PER MONTH
Transportation Service
Monthiy Demand Charge:
First 50 Dekatherms @ 1 $552.00
Excess over 50 Dekatherms @ $7.19 per Dekatherm
Commodity Charge @ $ 1.4583 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The moniily biling demand shali be the greafest of (1) The actual MDQ; {2) The contract MDQ; or (3) 5C
Dekatherms.

(€91 Billing Months of May-October:
The monthiy billing demand shall be the greatest of. (1} The actual MOQ; (2) 80% of the contract MOQ; or (3} 50% of
the highest MDQ oceurring during any of the preceding bitling months of November-April; or (4) 80 Dekatherms.

Standby Service
in addition fo the demand charges for fransportation service the fofiowing charges will apply for gas supplied by the Comipany.

{a) Billing Months of November-Aprit:
The monthly billing demand shall be the greatest of: {1) The aclual MDQ; (2} The contract MDQ; or (3} 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ § B8.7054 per Dekatherm
(b Billing Months of May-October:

Demand Charge @ None

Commodity Charge @ $ 8.7054 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shalt be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY QOF GAS COSTS

The commodity charges above include gas costs of $7.2506 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separale metering is not feasible, the Company shall assume for billing pusposes, unless otherwise agreed fo, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

Thé quantity of transporiation gas received into the Company's system for the customar's account fo be delivered to the customer
by the Company shall be reduced by 3% in measurement for ine loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2011




S0OUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

PELIVERED GAS QUANTITY

The velume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, defivered fo the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtallment or discontinuance thereof, If the imbalance is such that the customer has received more gas
thar: was delivered to the Company during the peried under review, customer shall be billed for such as standby service. If the
imbaiance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two oplions, in its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shail determine in its sole discretion; or {2} buy excess gas at Company's
lowest defivered purchase price in that menth from any of Company's suppiiers.

LIABILITY

The Company shall not be fiable for curtaiiment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken o comply with any jaw, regulation, or order of any governmential agency with jurisdiction fo regulate, aliocate or contiol
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The cusiomer shall be
responsible for maintaining all insurance it deems necessary to protect ifs property interest in such gas before, during, and after
receipt by the Company,

The Cempany shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or wiliful negtigence of the Company's own employees or
agents, The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

Te the above will be added any applicable sales tax, franchise fee or business Hicense tax which may be assessed by any siafe or
iocal governmental body.

PAYMENT TERMS
Al bills zre net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery {o the Company will be
accepted and delivery to the customer will be made. The customer must provide the Company with alf necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorperaled by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect {o receive a) Transportation Service only, b) Transportation Service with Standby Service, or ¢} Standby Service
only for each applicable period. Such elections must be made to the Company in wriling by October 151h of each year fo be effective
for each month during the period November 1st {o October 31st following. New customers under this {arlff shall elect volumes at the
fime their service contract becomes effective. i no prior election has been made then the customer wili receive Standby Service only.
if any customer fails to make a fimely election, then the prior pericd election will carry over for the foliowing period. All efections shal}
be binding for the duration of the November 1st to October 31st perind and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2011




EXHIBIT B

SOUTH CAROLINA 'ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthiy for a forward looking 12-month
neriod. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shaii be made based on information
current as of 2 mid-month date selected by the Company which allows for revised factors to he
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. AIl components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credifs, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumuiated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthiy
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annuai rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basls points (0.65 percentage points) with
this fotal carrying costs annual rate not exceed 6%. The rate will be applied {0 the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
hoth demand and commeodity with no carrying cost applied to over or under-coilection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.
(b) Released capacity at 75% of the net compensation received from secondary market

transactions. (See "Nofe-1" helow)
{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below,

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All caleulations of Demand Charges by customer class shall be done monthly, The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate ciass percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned hy
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B, Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _{p-d)
s

(p) Total variable cost of natural gas {processed or unprocessed), vaporized liguid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas atiributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. {See "Note-2" Below)

{s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold {o
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor Is to be included in the calculation of Demand Charges
and the Firm Commadity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
fransacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. [n some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices falf below the Firm Commeodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formuia:

Cost of Gas per Therm=_p
d

) Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commaodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commiodity Benchmark under Section B, above.

Margin Revenue from [nterruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commaodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calpulated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

mem TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
tobe returned JANUARY 1, 1085

to SCE&G Company

Article|
GENERAL
These Terms and Condiflons to !ndusfnal Service Agreements are supplementary fo the Rules and Regufations fssued by the Public Service Comission of South Carolina and the
General Terms and Conditions of South Carofina Electic & Gas Company as provided by the Public Service Commission of South Caralina,
The provision of these Terms and Conditions apply fo all persons, partnerships, corporations or ofhers designated as industrial users who are lawfully recelving gas service from South

Carclina Electric & Gas Company under rate schedules or sesvice agreements filed with the Commission.
South Carollna Eleciric & Gas Company Is referved o hereln as "Seller’, and the user or prospeciive user is referred fo as "Buyer”. The Pubfic Service Commission of South Carolina is

refarsed to herel as *Commission”,

Article li
DEFINITIONS
Except where the context othenwise indicales another or different maaning or infent, the following tenms are infended and used and shall ba construad fo have meaning as follows:
“Day” shall mean a pericd of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or at such time as the Seller and the Buyer may agree upon,
“Menth” shafi mean the paried befween any two (2) regufar readings of Seler's metsrs which shall not be less than fwenfy-efght {28) days nor more than thirly-four (34) days.
“Year* shall mean a period of 365 days commencing wilh the day of first delivery of gas hersunder, and sach 365 days thereafler excepf that in a year having a date of February 28H,
such year shall consist of 365 days.
“Cublc foot of gas” shalf mean the amount of gas required to fif a cubic foot of space when the gas is atan absolute pressure of fourteen and seventy-thres hundredths {14.73) pounds
per stuare Inch &t a femperature of sty (80} degrees Fahrenheit, ;
*CCF" shall mean ore hundred (100} cuble feet of gas.
“MOF" shall mean one thousand {1000] cubls feet of gas.
"BTU" shall mean a British Thermal Linit and is the amount of heat required fo ralse the femperature of one (1) pound of water 1° Fahrenhelt at 60° Fahrenheit
“MMBTL shall mean one miffion British Thermal Unifs, .
“Therm® shall mean the quanfily of heat energy which Is 100,000 Brifish Thermal Unifs,

“Dekatherm” (df) shall mean on milfion Brifish Themmal Units and is synoaymous fo the term MMBTL,
“Natural Gas” or "Gas" shail mean nafural gas, processed, unprocessed, vaporized fiquid nalural gas, synthefic gas, propane-air mixturg or any mixlure of these gases.

*Firm Service” shall mean from published tarifs and/or contracts undar which Seller Is expressly obfigated fo deliver spacific volumes within a glven fime perfod and which anticipates no
Infesruptions but which may permit unexpected inferruption in case the supply fo higher priorly customers s threatenad.

"Inferruptible Service” shall mean service from approved conlracts under which Company Is nof expressly obligaled fo defiver specific volumes within a given fime period, and which
anticipates and permits infetnplion on short nofice, or service under approved contracls which expressly or impliecly require Installation of aliemas fuaf capablliy,

“Commercial Service” shall mean service lo Customers engaged primarily in the sale of goods or services including institufions and local, sate and federal govemment agencles for uses

other than fhose fvolving manufactur#ng or electrle power genefat:on,
"Industrlal Services” shall mean service fo cusfomers engagsed primardly In a process which creates or changes raw or unfinished materials info another form or product includlag the

generation of eleclric power.

"Plant Protection Gas” shigll mean the minimum volumes required o prevent physical karm to the plant facliies or danger fo plant personnel when such protection cannot be aﬁorded
through the use of an altemate fuel. This Includes the protection of such material in process as would otherwise be destroyed, but shafl not includs deliveries required to matnfain plant
production. A defermination will be made by the Sefler of minimum volumes required. Such essenfial volumes will be dispatched accordingly.

‘Fegdstosk Gas™ shali mean nalural gas used as a raw matarial for s chemical properfies in creafing an end product
“Process Gas” shall mean gas used for which alfemate fuels, other thar another gassous fuel, are not technically feasible such as in.applications requiring precise temperaiure controls

and precise flame characleristics,

“Bofler Fuel” shafl mean naturl gas wsed as fugl for the generation of steam and in infernal combustion furbine englnes for the generations of eleckicity,

“Alternate Fuel Capabillty” shall mean & situation where an alfemate fuel could have been ufilized whether or not the facilities for such use have acluafly been hstalied; provided
however, where the use of natural gas Is for plant profection, feedstock or process uses and the only allernate fuel s propane or ofher gaseous fuel, then the Buyer will be frealed as if
he had no altemate fuel capabilly.

“Gas Supply Deflciency” shal mean any otcurrence relafing, fo Sefler's gas supply which causes Selfler fo deliver fess han the ofal requirements of its system, inchuding fallwres of
suppllers fo deliver gas for any reason, requ:rement of gas fqr system storage, conservation of gas for future delivery, or any other occurrence which is nof enumerated hereln which

affects Seller's gas supply.
“Storage Injsction Reguirements” shall mean all volures requied by § fhe Seller for injection info enderground stoxage. including cushion gas, and for liquification, including fue'l used for

k Injection and in iquification plants, or for stch ofer siorage projects trat may be developed expressly for the prolection of supply to high priorily users.
! "Sefler Use” sha¥ mean fuel used for gas sompression, LPG plants and LNG plants, other gas needed by Seller's facllifies fo fumish the requirements of Buyers, togelher wxlh
uynaccounted for gas, This gas shall be considersd included in Priority of Service Category 1. Cther vitad uses of Seller, such as flame stabllization requirements, wil be met as fong as

such uses do not jeopardize serviea to s firm service Buyars,
“Essenifal Human Needs” shalf mean natural gas service, which, demed would cause shutdewn of an operation resulfing In the closing of the establishment essential fo maimammg

the health and safety of the general public,

“ThePoint of Delivery” shafl be at he outlet of the Seller’s measuring eqmpment and regulating eqmpment.
“Emergency Service" shall mean supplemental deliveries of natural gas that may be requirad fo forestall irreparabiz Injury {o ife or propenty including eﬂwronmeﬁ{al emergencies.

Article
CURTAILMENT OF SERVICE:

in the event of a Gas Supply Deficlency on the Selfer's system, the Selfer shall require curtallment of service fo Buyer in accordance with the following procadure:

The Selier shall order curiafiment of sales made fo Buyer's purchasing gas under the Seller’s rate schadules or special contracls in descending order in accordancs with priorily of

service categories set forh below. Approved emergenty gas Is accepted from curfafiment.
1. Residential and small commercial Buyers (fess than 50 MCF on a peak day} and essential humarn needs custormsrs where there is no installed or avallable alfernate fuel

a.

capabifity,
2. Large commercial direct flame. requirements (50 MCF OF more on & paak day); firm industiial requirernents for plant profection, feadstock and process nesds; and storage

injection requirements,

34, Eirm Industrial requirements for uses other than boller fuel which do nof quaiify for Caiegory 2,

3B, Finn commercial and industrial bofer fuet requirerents up to 1,000 MCF on a peak day,

3G, Inferruptble requirerments for human need fypes of facififies such as public bufldings, hospilzls and laundries,

30, Interruptible requirercents for direct flame applications which can ulifize anly another gaseous fuel as an allernate,

3E, Inferruplible requiraments for direct flame applications which can utllize a fuel ofher than a gaseous fuelas an aliemale.
3F, Inferrupfible requirements for boller fuel use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)
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8. inferruptivle Boller Fus! requirements of 300 MCF or more, but legs than 1,500 MCF on a peak day, where affemate fuel capabiliies can mest such requirements,

7. interuptible Bolier Fuel requirements of 1,500 MCF or mors, but fess than 3,000 MOF on a peak day, whers aliernate fuel capabiliies can mest such requirements,
8, interuptible BollerFue! requirements of 3,000 MCF or more, buf lass than 10,000 MCF on & peak day, where altermate fusd capabilifles can meet such requnrements
9. inleruptivle BollerFuel requirements of 10,000 MCF or more on a peak day, where a ltemate fuel capabllifies can mest such requirements. .
10. Natural gas requiremanis of customers, who have an aftemate fue! as their pritary €nergy source, but use nalural gas as a standby fel,

b, Curlafiment will be in destending order baginning with Category 10 {i.e. Calegory 1is the'highest prionty).
A determination of the category in which & Buyer fs placed wili be made each year based upon usage In the preceding twelve months ending August 31 and/or current _cqn%ract as

c.
of e same date, The placement of a Buyer In & calegory in accordance with the determination made herein will be effective Novamber 1 of the current year, extending through
Qcteber 31 of the full owing year. A moving base period will be used sach year with such base parisd fo Inciude the preceding twelve months ending August 31 of the current
year, Reclassifications in categorles will be effecfive on November § of the current year. Where a raclassiication is necessery, i%ze effected Buyer will ba notified of such
reciassification prior to November 1 of the cument year,

Where dally volumes are not avallable fo make the deferminafion of the 50 MCF/day required In the Curlailment Plan, then requirements shall be defermined by faking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12) month period ending August 31, Such montiy's use will be divided by
the number of days during that specific billing cvele. By means of the averags dally volume thus oblained, the Buyer wili be placed in the appropriate calegory, Where dally
volurmes for the peak month in the base period are aveflable to make the required determination, fhen such volumes will be used,

Any new Buyer added during any base perod will be placed In the appropriate category by the Seller In acrordance with the best information available,

Article [V
SCOPE OF AGREEMENT
Seller's natusal gas operafiors are regulated by the Commissions and are subject to "Rules and Regulations Govemning Service Supplied by Gas Bystems in South Carcling” as amended
from fime fo fime, Delveries of gas hereunder are sutject fo fofal or partial curlailment or interruption by Seller pursuam fo operafing procaduses as are now, of
may hereafter be, prescribad by the Commisslon. Buyer hereby expressly acknowledges that Sefier shalt not be fiable in damages for, or on acoount of, any curtaltment or interruption of
defiveries whers such curtaiiment or interruption Is the result of, or pursuant te, operating procedures by the Commisslon d|recﬁng curtafiment or inferruption of service,
Buyer sha¥f consult with and fiernish to the Seller such information as the Selfler may require to defermine the avasiabsﬁty of service at a particular bcation before proceedieg with plans for
any new or addifonal ges loadé. No new or addifional gas loads wilt be served If it s defermined that such service will jeopardize servics 1o existing custorners by Increasing the fofal
system's firm load requirements above avaliable suppliss,
Dellveries of "Firm Gas" up 1o the Maximum Dafly Quantity set forth In the Service Agreement, shafl be firm and shall not be subject fo curtalment o Interuption by Sefer except that
caused by Force Majure, o operafing ‘condifions beyond Seller's control, or where such curtafiment o inferrupfion is the result of, or pursuant o, operating proced wes prescribed by the
Commission, Defiveries hereunder sha¥ have priority over all deliveries made by Selfer on an inferruptibie basis.
Deliveries of "Infemruptible Gas” shall be subject to curtaiiment or interruption by Seller at any fime and from fime fo ime when, In Salier's sole judgment, It doss nof have gas avallable,
and Buyer hereby expressly acknowledges that Sefler shall not be Tiable in damages for, or on account of, any curfaliment or inferrupfion of defiveries. Seffer agrees to give Buyer not
fess than fwo {2} hours ntice of curtaliment or Interruption In wilting or orally in person or by tefephone; provided, however, that § curtaliment or interruption Is occasioned by an event of
Force Majeure sffecting the Seller’s system, Seller shall b obligated fo ghve only such noffce as Is pracficable in the tircumstances. Seller agrees to communicale curfaliment nofices to
cne of the person designated from time fo time by Buyer as authorized to receive such nofices. If Buyer has not made such designafion, or if Seller is unsuccessiul in ifs efforis to
promptly communicate with the persons so designated, then said nofice shall be sufficient If givan by Seler fo any parson who Is on Buyer's premises or who answers Buyer's lelephone,
Whenaver, and fo the exient that the Seller is unable fo deliver the gas requirements of the Buyer, the Buyer shafl have the right to purchase gas or other fusl sufficient fo make up such
deflcizncy from such ofher source or sources as may at fhe time be avallable fo Buyer,
Gas iaken by a Buyer of “Fim Gas’ on any day, without Selle’s advance approval, which exceeds Buyer's Maximum Dally Quanfity shall be considered fo be Unauthorized Overmun Gas,
Seller shalt bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition o all other chasges payable fo Sefler hersunder;
(a} For the first three percent(3%) of the Maximum Dally Quantity, the Unauthorlzed Overrun Gas shell be pald for at 1.25 fmes the Base Rats sel forth In the Service Agreement, and
(b} For the next two percent {2%) of the Maximum Dally Quantlty, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and
{¢) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Sewvice Agreement,
The payment of an Qverrun Penally shall not, under any dircumstances, be considered as ghving Buyer the right o take Unauthorized Qverrun Gas, nor shall such payment be consldered
fo exclude or limi any other remedies available fo Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Dally Quantty. -
Any Inferruptible gas taken by Buyer afer the effective hour of an order calling for complete curlaliment of all interruptible gas defiveries hereunder shall be considered fo be Unauthorized
Overrun Gas, Sefier shatl bil and Buyer shall pay, for such Unauthorized Overrun Gas af the rale of Twenty-five dofiars and no cents ($25.00) per dekatherm, I addition fo the Base
Rate spedified in the Service Agresment for such gas used,
The payment of Overun penalty shall not, under any sircumstances, be considered as giving the Buyer the right o fake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or fimit any causes of action or ofher remediss avallable fo Sefler against the Buyer for filure fo comply with curtaiiment orders issued by Seller heraunder.
The South Carclina Public Service Commission has prescribed the following operating procedures in regard fo the curtaliment of interrupfible servics by Seffer; .
During the period when opersafing condifions require curtaiiments Tn any type of inferruptible service, Selter shall cudall defiveries of gas witholf discrimination within end- yse priorly of
servica catagories established by the South Carofina Publi Service Commission and pursuant of curlaliment Instructions recelved from its syppiier or suppliers made In acgordance with
General Temns and Condiions 1o the-Service Agreement befween Seller and if suppler or suppliers and any subsequent modification or amahdment thersof, ) ]
Buyer agrees that al ges deHvered heraunder shall bs used by the Buyer and that no portto.n thereot shall be resold. j ; i

Article'V 3

QUALITY
The gas defivered hereunder shall be nafural gas or any mixiure of natural and manufactured gas, including but not limiled fo, synthefic gas or liquified petroleum gas as provided for in
Paragraph 3 hereof, provided, however, that mofslure, impurifies, heiium, natural gasoling, bidane, propane and cther hydrocarbons except mefhane may be removed prior fo delivery fo
Buyer, Seller may subjact or permit the subjection of the gas to compression, heating, cooling, cleaning, or ofher processes, which are not substantially delrimental fo the merchantabilty

of he gas.
The gas defivered hereunder shall have a fotel heating value of not less than 850, nor more than 1,400 BTU's per cuble foot of dry gas, and be reasonably free of moisture, objactionable
iquids and sollds so as to be ufiized immadiately upon dafivery fo Buyer, and shall conlain not more than 200 grains of fotal sulphur, nor more than 15 grains of hydregen sulphids per

MCF,
Beller may permit ifs suppliers or it may ifself supply gas from any siand-by equipment instatied by & or by its suppliers, provided that the gas so suppiied shall be reasonably equivalent to

the naural gas supplied hereunder, and adapiable for use by Buyer without the necesstly of making ofher than minor adjustments to fusel buming equipment.
If the natural gas offered for dellvery by Sefler shall falt at any fime fo conform to any of the specifications sef forth in the Article V, Qualily, then Buyer agrees to noflly Seller thereof and

Buyer, thereupon, may &t its option refuse fo acoept defivery pending correction by Seller. Upon Seller's fallure fo properly remedy eny deficiency I qually as specifiad herein, then
Buyer may accept delivery of such natural gas and make changes nacessary fo bring such gas into conformily with such specifications and Buyer shadl then deduct from future
payments any reasonable expenses icumed by i In effecfing such change as agread to by both parfies.

Odorization of gas delivered hereunder Is not required of Seller, However, nothing i these Terms and Condifions shall preclude Sefer from odorizing such gas If Sefler so desires or if

Sefier s required by federa! o stale regulatory agencies fo perform such cdorization,



Artlcle VI
MEASUREMENTS

1. The volumes and tofal heating valus of the gas delivered hereunder shali be defermined as follows:

10.

(2} The Unit of Volume shall be a cuble foet of gas.
When orifice mefers are used, volumes dalivered shall be computed It accordance with the specifications, formetae and tables published April 1955, as Gas Measurement

(b)
Commities Report No. 3 of the American Gas Assotiation, and any modiications and amendments thereto, and shall include the use of flange connettions,

{c) Al volumes delivered shall be comested o the pressure base of 14.73 psig and temperature base of 60° F. The average absciuie aimospheric pressure shall be assumed to
be fourdsen and seven tenths (14.7) pounds to the equare Inch, krespective of aciual elevation or locaticn of the pelnt of delivery above sea fevel or varlafions In such
atmospheric prassure from fime fo fime.

{d) The temperaturs of the gas shall be assumed fo be 50 degrees Fahrenheit (60°) unless Selfer elects fo instalt a recording thermometer or femparafure comecting device. s
recording thermometer is installed, the anthmetical average of the 24 hour period will be used to determine the lemperature correctly,

(=) The specific gravity of fhe gas shaft be defermined by a recording gravitometer of standard manufacture installed in & sultable locafion, Where & recording gravitometer is not

used, the specific gravily of the gas shall be assumed o be the same as that of Seller's Supp: fierds),

() The total heating value of the gas delivered hereunder may be defermined by Sefier by using a standard fype of recording calorimeter, spactromster, chromatograph, or ofher
approved Instrument which shall be so located, at & sulfable point on Seffer’s fne, in order that the BTU content of gas dellvered hereunder may be propery oblained, Where
refuired, dally reading from the record so obtained shall be corrected to fhe basis of measurement provided and from a salurated basls o the average molsture content of
the gas delivered, the result being the BTU content of the gas defivered during the blling perfod. In the event that Sefier does nof Install a reconding instrument for such
determinalion orits instrument Is nol operzting properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are appfcable fo the gas it may be delivered fo the Buyer. When Seller is making propane-alr o
supplement s gas supply, the BTU content of the gas shall be calcutaled by & method such es using the recorded gravily of the propane-alr, the natural gas and the

combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed fo be 81,500 BTU's par gallon.

Article VI
MEASURING EQUIPMENT

Seller will maintain and operate, at its own, expense and af the poind of delivery of gas hereunder, a meter or meters and otfer nacessary equipment by which the volume of gas defivered

hereurider shall be measured, Such meters and equipment shall remain the property of the Sefler,
Euyer agrees fo fumish fo Seffer electricily for operating Seller's meters, at ot cost lo Seller. ;

Buyer agrees to change fhe charls on Seller's meters &t no cosf fo Seller and foiward saime to Seller.
Buyer hereby grants to Seller suitable rights-of-way and easements necessary of heldentz! for the Instaliation, mamtenance, operation and removal of pipetine and other facilifies

together with rights of Ingress thereto and egress there from af all fimes and hereby agrees to deliver b Seller, for e’ sum of ona doiar ($1.00), an approprizte nsfrument or grant
defining such rights and easements fncated on Buyer's plant sile

Buyer may instell, mainfzin ard operats such check measurlng equ lpment, Inciuding & recording gravitometer and calorimeter as it shall desire, provided that such equdpment shall be so
instalied 0 as nof to Inferfere with the cperation of Seller's measuring equipment &t o near the point of deliver, However, all billings 1o the Buyer shall be based on the mefering of the
Seller, subject only f the provisions of Paragraph 8 of this Arficle. '

Each parly shall have the right fo be present af the fime of any instaffing, reading, tleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection wilh the
ofher's measuring equipment tsed I reasusng deliveries hergunder and each parly shail advise the other of any intended major maintenance opetation sufficiently in advance In order
that the other padly may convenlenﬂy have Ifs representafive present,

Altinstailation of measunng equipment, applying fo o effecting deliveries hersunder, shall be mads in such manner as o pernif an accutale defermination of the quantz{y of gas delverad
and ready verification of the accuracy of measurement. Osffice meter instafations, if used, shall conform fo the recommendation for design and instaliation contained in the Gas
Measurement Commitiee Report No. 3 fo the American Gas Association published April, 1955, and any modifications and amendments thereof and shall Includs the use of flange
cohnections,

Measurement on Sellar's meter or mefers shall be conclusive of both parfies except where the meter is defective or falls fo register, or if found in eror, in either of which case Sefier shall
repair or rapiace the meler and the quantily of gas deliversd while the meter was out of order or fallad to register shall be estimated: (a) By using the regisiration of any check meter if
instafied and accurately registering, or, in the absence of (a): (b} By corecting the error if the percentage of error by calibration, fest or mathematical calculation, o, in the absence of both
(a) and (b} then: (o} By esfimaling the quantily of defvery from daliveries during periods under similar conditions when the mefer was registering accurately; and an appropriate bifing
adjusimant shall be made in accardance with the curent Rules and Regulations goverming gas systems fssued by the Commission,

Setler will maintain ifs meters i good order and fo this end will make perfodic tests of ifs meters pirsuant fo the current Rufes and Regulations governing gas systems Issusd by the
Commission, or af such shorter infervals as seem fo Seller desirable. If Buyer is dissatisfied with the accuracy at any fime, it may call upon Seller fo have the mefer lested In accordance
with a¥ regulations relating fo such tests and resuls of such fests s found in the current Rules and Regudations goveming gas sys:ems issued by the Commission.

Each party shall preserve all records for a period of at least two {2) years.

" Article VIl ;

i 4 BUYER’S FACILITIES
Buyer ) wil malnfain at s own expense facilifles from theideiivery point fo the polnt of tise and the burmers and equdpment for usmg gas, and Buyer wiff at all fimes keep gas-using
equiprient on £ald pramises in a condliion conforming with such rsasonable rules and fequistions as may be prescribed therefore by reguiatory autharity having junsdzcisor; theteover
and with the requirements of any valid law thereto apperfalning. {2 the event that rules are not prescribed by a reguiatory authorily, Buyer will abide by codes as used in the gas

Industry,
Seller shall not approve sale of gas on an zmermpnbie basis to Buyer unfil and unless Seler is safisfied {hat Buyer has, or wit, Install adequate sfand-by facifiles to meet ils full fugl

requirements during periods of sustained interrupfions,
Seller shall not approve sales of gas 1o Buyer unless Seller is safisfied that Buyer has not, or will not Interconnest downstream fuel piping of nafural gas for use in different priority-of-

service cafegories,

Article IX
RATE ADJUSTMENTS
Taxes applicable 1o the gas defivered io Buyer heseunder as are in effect on January 1# immediately preceding the effective date of these ferms and conditions shall be added fo
Buyer's bill. The term "lax" as used herein shall mean any fax, icense fee, or charge applicabls to the gas defivered hereunder, imposed on Sefler by any governmental authority on
such gas. fhe exast:ng rate of any such tax in effect on January 1, immedialely preceding the effective date of thess terms and condifions, be hereafter Increased or decreased, orif
any tax herefofore in effect or hereafter be Imposed or repeated, the resulfing intrease or decrease in such faxes, computed on a cents per deka therm basis, shall be refleclad, as the

case may be, on Buyer's bill
Any applicable stirchiarge or special chamges ordered by the Commission or any other duly consﬂtuted regulatary body shall be included in addition fo the price of gas computed in

accordanca with fhe terms of the Sawvice Agreement.
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Article X

BILLING
Bills computed from readings taken of Sefler's meters shall be rendered and pald monthly with ten (10} days of the blilmg date, A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar monthy, or 2t such olfer equivalent perod 25 Sefler may
deem necessary, Should Buyer fal to pay any amount due to Seller when same s due, a fate payment charge of one and one haif percent {1 % %) will be added fo any balance
remaining twenty-five (25) days after the biffing date. If such fallure to pay confinues, Seffer may suspend deliveries of gas hereunder. The exercise of such righf shall be in

addifion fo any and all other remedias avallable to Seller,
if it shalf ba found thai Buyer has been overchamed or undercharged in any form whatsoever under the provision hereunder, Seller shalt take action fo correet such billing pursuant

fo current Rides and Regulations governing gas sysfems Issued by the South Carofina Public Service Commission,

Article Xi

POSSESSICN OF GAS AN INDEMNIFICATION
As befween the parfies herefo, Selier shall be deemed fo b in control and possession of the gas deliverable hereunder until  shall have been defivered fo Buyer & ihe Point ¢f
Dedvery after which Buyer shall be desmad fo be i control and possession fhereof,
Buyer shall indemnify and hold hammlgass the Seller from any and all foss (Including death), damage, or habii;ty tnourred by the Seller by reason of any act of the Buyer, His agents or
employses, in the receiving, use or application of said gas on the Buyer's side of the Point of Defivery unless the same shali be due to the sole negligenca of the Seller, its agents
or employees. The Seller shalf indemnify and hold harmless the Buyer from any and all loss {ncluding deathy, damage or fiability Incurrad by the Buyer by reason of any act of the
Setier, #s agenis or employees, unless the sams shall be due fo the sold negigence of the Buyer, its agents or emplovees.

Article X!l
WARRANTY OF TITLE TO GAS

Sellerwarrams the title 1o all gas delivered hereunder and fhe right to sel the same and that such gas shafl ba free and c!earfrom afl lens and adverss clalms.

' Aﬁscie Xl

; FORCE MAJEURE
inthe event of either party herefo being rendered unable wholly or in part by force majewre bo carry out ifs obligafions under this contrac, other than o make payments due
hereundar, # Is agreed fhat on such party giving nofice and full parficulars of such force majetre in writing or by tetegraph to the other pariy as soon as possible afier the
occurrenics of the cause refied on, then the obligations of the perly giving such notice, so far as they are affeciad by such force majeure, shall be suspended during {he confinuous
of any inabifity so caused but for no longer period and such cause shall as far as possibie ba remedied with afl reasonable dispaich. The ferm “force majewre” es employed herein
shall mean acts of God, strikes, lockouts, or cther industrial disturbancas, acls of public enemy, wars, blockades, insurrections, fofs, epldemics, landsfides, lightning, sarhquakes,
fires, storms, floods, washouls, arests, and réstraints of government and people, oivil disturbances, explosions, breakage or accidents fo machinery or fines or pipe, freezing of
wells or fines or pipe, parlfal or enfire faifurs of scurce of supply, and any other causes whether of the kind hereln enumerated or ofherwise, not within the conlrof of the parly
claiming suspension and which by the exercise of dir diigence such parly fs unable fo pravent or overcoms; such terms shall likawise include {a) in those Instances where either
party herelo is required fo obtah serviludss, rights-cf-way grants, permis, or ficenses; and (b} in those Instances where either parly hersto s requirad to furnish materals and
supplies fo secure grants or permission from any govemnmental agency o enable such parly to fulfill its obligations hersunder, the Ihablity of such parly fo acquire at reasonable
costand affer the exercise of reasonable difigence such materials and supplles, permits and permissions.
i is understood and agread that the settlement of sirikes or lockouts shall be entirely within the discreflon of the parly involved and that the above requirement that any forcs
majsure shall be remedied will a reasonable dispatoh shall not require the settlement of sirikes or lockotds acceding fo the demands of opposing pary when such course is

inadvisable In the discrefion of such pary.

Article XiV
MISCELLANEQUS

If either party shall fa fo perform any of fhie covenants or obligafions imposed upon if under and by viriue of the Service Agreement of which these General Terms and Conditions
are a part, (sxcept where such faflure shall be excused under any of the provisions of this Service Agreement), then in such event, the other pardy may, at ils option, terminate this
Service Agreament by proceeding as follows: The party not in defaslt shall cause a wiitien nofice fo be served on the pary In default, stating specificatly the cause for terminating
this Service Agresment and declaring it fo be the intention of the parly giving the notice to terminate the same; theretipon, the party in default shall have thiny (30) days after the
service of the aforesaid nofice in which fo remedy and remove said cause or causes and fully indemnffy the party not in default for any and all consequences of such breach, then
stioh niotics shall be withdrawn and this Setvice Agreement shall continua Tn full forca and effect. In case the parly in defzult does not 50 remedy and remove the nofice for any and
all consequences of such breach, within safd peried of fhﬁ'f)’ {30} days, then tls Senvice Agreement shall become nuft and void from and afler the explration of said perod. Any-
canoeﬂat;on of this Service Agreemeht pursuant o the provisions of this Arllcle shall be without prejudice to the right of pardy not in defaulf fo coflect aiy amounts then dus # aad

vithout walver of any ofher remedy to which the party nof In default may be enfified for violation of this Service Agresment.
The Service Agreement, of which these General Terms and Condiicas are a part thareof, shall be bmdmg upon and fnure to the benefi of the Seller and the Buyer and thelr

Sucoessors and assigns.

Except as ctherwise provided, any nolice, request, demand, statement or bill, which either Buyer or Seller may éeslre fo give fo the ofher shalf be In writing and shall be corzsidered
as fully delivered when mafled by prepeld registered mail addressed to said parly af its last known post office address, or at such other addresses as eifher parly may designate in
writing. Routine communications, Including monthly slafements and payments, shall be considered as duly delivered when malled by elther registered or ordinary mail.

Buyers covenants and agrees fo execuls or file, or cooperate wilh Seller in the execution or Siing of, any repori, cerfificate or ofher document required by any governmental agency
having Jurlsdiction over fhis contract or the parfles hereto, or any other certificate or document requested by Sefler necessary for Seffer {o obifaln the benef of any exemplion from
seles, use or other lax. Buyer shafl indemnify Seller for any foss sustained by Seller as a result of Buyer's breach of this covenant,

The parfies hereto in execufing the Service Agreement and these General Terms and Condifons, acknowledge that these General Terms and Conditions ase & part of the Service

Agragment.

Buyer: /?ﬁ-'f‘:“‘ Sefler: South Carplina Electric and Gas Company

By, 14/\/4// 2/ / (2\01-4 50 r— ) By: Marlin K. Phalen

(Mot 22

Tﬁtte / © -~ Ot it / f £0 Title: Vice President, Gas Operations

Date:

Date:. - 2-'_/!],)//}
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